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Auditors' address

Prostor LLC
Audit & Consulting Со.

We look forward to discussing оur Rероrt with you and would Ье pleased to provide апу fufiher
information оr assistance which mау Ье required.

Yours sincerely,

Auditors' signature

Nаmе of Auditor signing Direclor o.f LLC кUНY
Prosrir Ltd>

Safiпskiy Vikror

01033, Ukraiпe, Kyiv,
Saksagaпs'kogo .S/.,

24, office 2I

24l10l20|4Date of signature

А member of UHY lnternatjonal, а network of jndepeлdent accountin9 апd consultin9 firms
The uнy network is а member ofthe Fоrчm oftirms ц
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UнU Prostor LLC
Audit & Consulting Со.

2- Рrосеdurеs to verifiz conformity of Expenditure witlr the Br-rdget and Дпаlуtiсаl Review

З. Рrосеdurеs to verifu selected Expenditure

we have applied the rules fоr selection of expenditure and the principles alld
verification соvеrаgе as set_out in Annex 2В (sections З and 4) оf the ToR Гоr this
verification.

сritеriа fог
expend ituге

The total expenditure verified Ьу us аmоuпts to l 16,454.24 € and is sutnrnarisecl in the table
below, The очеrаll Expenditure Coverage Ratio is |00%.

А mеmЬеr of UHY lnternatjonal, а network of independent accounting and con5ulting firms
The UHY network is а mеmЬеr of the Forum of Firms

Cl

Headinqs (subheadinos)

Amount reported
Ьу the Beneficiary

(iп EUR)

Total expenditure
amount verjfied
Ьу auditors (iп

EUR)

Percentage of
expenditure

covered (iп %%|

1. Нчmап Resources 56.874.76 56-я7rl 16 lnn
1.,1 Salaries (gross amounts,
local staff) 10.809.49 l0.809.49 l00
1.2 Salaries (gross amounts,
expauint. staffl з2,626.69 з2 6)_6 бs lnn
1,3 Реr diems for
missions/travel5 l3.438.58 lз.438.58 l0o

2. Travel t,86б.16 l ,866.1б l00
2.2 Local transooгtation 1.866. lб 1,866. lб l00

3. Equipment and supplies 4,263.78 1,263.78 l00
venue hire 4,26з.78 4.26з.78 l(X)

5, Other costs, services 50,421.08 50,421.08 100
5.,l Publications l6.499.50 l6.499.50 l00
5.2 Studies, research 4,259,48 4,259.48 l00
5.З Expenditure verification 3,0з8. l 9 3,038. l 9 I00
5.4 Eva|uation costs 25.760.26 25"760.26 0{)
5.6 Financial sеrчiсеs (Ьапk
guаrапtее costs etc.) 449.09 449.09 l00
5.8. Visibilitv actions 4|4.55 414.55 l00

7. Subtotal direct eligible
costs of the Action (1-6) 113,425.77 llз.425.11 l00

9. Total direct eligible costs of
the Action (7+ 8) l13,425.71 l lJ.425 77 l00

l0. Administrative costs
(maximum 7Yо of 9, total direct
elisible costs of the Action) з,028.47 3 028 4,7 l00

l l. Total eligibIe costs (9+10) 116.454.24 ll6.454.24

13. Total accepted costs of
the action п1+12]. 116,454,24 l|6,454,24 l00



Prostor LLC
AUdit & Consultinq Со.

we have verified the selected expenditure as shown in tlie above sulllnlary table апd we have

carried out, fоr each expenditure item selected, the verification ргосеdшrеs specified at point 3.1

to з.7 of дппех 2д оf Ье ToR fоr tlris expenditure verification. We rероrt оur factual findings

resulting frоm these procedures below.

1. Gшгtвкдl-Ркосвоuквs

1.1: Terms and Conditions of the Grant Сопtrасt

we have obtained an understanding of the terms and conditions of this Grапt contract irr

accordance with the guidelines in Annex 2В (section 2) of the ToR,

1.2. Financial Rероrt for the Grant Сопtrасt

we verified that the Financial Repoft complies with the conditions of Апiсlе 2 ог the Gепеrаl

Conditions оf the Grant Сопtrасt. дs а гesult of this verificatiorr we hаvе rlot iЬuпd апу

differences.

1.3. Rules fоr Accounting and Record keeping

we have verified Дссоuпtiпg and Record keeping system used Ьу you and we convinced tlrat it

totally complies with the rules stated Ьу the Article 16 of the Gепеrаl conditions tl,e Grant

Сопlrасt

|.4. Reconciling the Financial Rероrt to the Beneficiary's Accounting System

and Records

We have reconciled the information in the Financial Report to the Beneficiary's accot-tnting

system and records and have found по discrepancy оr inconsistency.

1.5. Exchange Rates

дmоuпts of expenditures incurred in а сurrепсу otherthalr tlre Еurо lrave beert ctlnvefied Ьу yoLr

at the exchange rate whiclr is made up of the average of the rates published in lпfоrЕurо fоr the

mопths.оч.rБd Ьу the Financial Report (from 0l, Jапuаry 2014 to З0, SерtеrпЬеr 20l4),

2. РКОСВПUКЕS ТО ЧЕRIFY CONFORMITY ОF ЕХРВlЧОlТURЕ WITH ТНЕ BUDGET AND

Ашдr.утrсАL REvIEw

2.|. Budget of the Grant Contract

we have verified that the budget in the Financial Report corresponds with the budget of the Grапt

contract (authenticiý and aйorisation of the initial budget) and that the expenditure iпсurrеd

was indicated in the budget of the Grant Contract. We have found no discrepancy.

А mеmЬег of UHY lnternational, а пеtWоrk of independent accounting and consulting firm5

The UHY network i5 а mеmЬеr ofthe Fоrum of Firm5



Prostor LLC
AUdit & Consulting Со,Ultu

2.2. Amendments to the Budget of the Grant Сопtrасt

All the amendments to the Budget of the Grant Contract were proceeded Ьу уоu in corrformity
with the Article 9 of the General Conditions of the Grant Contract.

3. PKocBouKES то vERIFy SELEсTED ExpBl,{orTuKB

We hаче rероfiеd further below all the exceptions resulting frоm the verification ргосеduгеs
specified at point 3.1 - to 3.7 of Аппех 2А of the ToR fоr this ехрепdituге veriflcatiorl iпsоlаr
tlrese рrосеdurеs did apply to the selected expenditure itenr.

We have quantified the amount оf the verification exceptions for.rrrd and the potential impact оп
the EU contribution, slrould the Commission dесlаrе the expenditure itern(s) соtrсегпеd ineligible
(whеrе applicable taking into account the percentage of funding of the Commission and t|re
impact on indirect expenditure (e.g. administrative costs)). We have rероrtеd all exceptiolls found
including the ones of which we cannot quantify the аmоuпt of the verification exception found
and the potential impact on the EU contribution.

3.1. Eligibility of Costs

Fоr each expenditure item selected we have verified the eligibility criteria set out in Arlicle l4.1
of the Gепеrаl Conditions of the Grапt Contract. As а result we have found no exceptions.

But the auditors paid attention to the following:

То the line Klntervieфees'fees> of the subtitle 5.2 KStudies, rеsеаrсh> of the Financial героrt was
included the amount of rеwаrd to private person епtrерrепеur Demchenko I.L. (Сопtгасt # ]3/'l'-l
dated 02.09.20l3) for саrriеd out Ьу hеr sociological survey (questionnairing of оthег
individuals) in the аmоuпl € 2,829.98.

Judging Ьу the паmе of the respective budget line (Klnterviewees' fees>) the auditors assume that
the mentioned line was designed fоr including to it actually incurred expenditures oll paying
rеwаrd (not mоrе than € 4.00 for each person) directly to individuals filling in the
questionnaire (i.e. for interviervees).

Furthermore, the auditors paid attention that the description of Activiф б KProject rnorritorirrg
rеsеаrсh> (see paragraph 1.3 of the Annex l to the Grant Contract) says: <The Аррliсапt рlапs to
сопduсt а series of iпdерепdепt research iп order to study the impact of the project оп target
groups апd its iпfluепсе over the fiпаl Ьепфсiаriеs. Мопitоriпg researclt will Ье carried оul. Ьу
the exterпal experts>> and the Project Budget has the special line <Ехреrt fees (2 experls)>. So
the auditors think that rеwаrd payment to Demchenko I.L. fоr hеr саrryiпg out sociological
surчеу (monitoring rеsеаrсh) регhарs should have Ьееп slrown in the liпе <Expefi Гееs (!
experts)> of the Financial rероft (in which expenditures fог paying геwаrd опlу to one ol'
experts - Patrikeeva О.О. - fоr working out questionnaires апd dеsсriрtiоп оГ tпопitогillg
rеsеаrсh method were included).

3.2. Eligibility of Direct Costs (Article 14.2)

Fоr each expenditure item selected we hаче verified the eligibility criteria set out in Article l4.2
of the General Conditions of the Grant Contract. As а result we have found по exceptions.

А member of UHY lnternational, а network of independent accounting алd consulting firms
тhе uнy network is а member ofthe Fоrчm of Firms
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Prostor LLC
Audit & Consulting Со,Ultu

3.3. Provision for Contingency Reserve (Article 14.3)

During the reported реriоd you haven't used the contingency rеsеrvе.

3.4. Administrative costs (Article 14.4)

Indirect costs to coverthe administrative overheads (headirrg 10 Financial Rероrt) do поt exceed
2.61 % of the total amount of eligible direct costs of the Action.

3.5. Contributions in Hnd (Article 14.5)

Yоur costs included to the Financial Rероrt do not comprise contributiorls iп killd.

3.6. Non-eligible costs (Article 14.б)

Yоur costs included to the Pinancial Repofi do not comprise non-eligible costs as they аrе
described in Article l4.6 оf the Gепеrаl Conditions.

3.7. Accepted costs

During the reporled period уоu have used all the legal opportunities in оrdег to avoid the
necessity of paying taxes through an exemption system апd/оr а геГuпd а роstеriогi.

3.8. Rечепuеs of the Action

During the reported period уоu haven't obtained any rеvепuеs attributable to the Action
including bank interest еаrпеd.

Аппех 1 Financial Report fоr the Grant Contract

Аппех 2 Terms of Reference Expenditure Verification

А member of UHY Jnternational, а network of independent accoUnting and con5Ulting firms
The UHY network is а mеmЬеr of the Fоrчm of Flrms

t



F'iлaI fi nancial rероrt:
period 0ll0U20l4 - 30/09/20l4
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