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Yours sincerely,

Auditors’ signature

Name of Auditor signing ' Director of LLC «UHY

Prostir Lidy

Safinskiy Viktor

Auditors’ address 01033, Ukraine, Kyiv,
Saksagans’kogo St
24, office 21

Date of signature 24/10/2014

A member of UHY International, a network of independent accounting and consulting firms //
The UHY network is a member of the Forum of Firms




UH Prostor LLC
Audit & Consulting Co.

Information about the Grant Contract

Name of beneficiary of grant contract: Non-Governmental organisation Children’s Fund" Health
through Education”

Name of partners in the Action: All-Ukrainian charitable organization "Network of People Living
with HIV”” (NPLWHA), All-Ukrainian Teachers and Trainer Association (UTTA),

Associates:

Ministry of Education, Science, Youth and Sport; Committee on Combating HIV/AIDS and
Other Socially Unsafe Diseases (recently renamed the State Service of Ukraine Combating TB
and HIV/AIDS Epidemics); Post-graduate pedagogical institutions in all 27 regions of Ukraine:
National Pedagogical Dragomanov University; GIZ; UNESCO

Title of the Action: “Capacity building of All-Ukrainian Teachers and Trainer Association
(UTTA) to improve access to services of HIV/AIDS prevention among adolescents and support
the integration of children living with HIV/AIDS into schools”

Contract number: DCI-SANTE /2011 /260-519

Budget information: The total cost of the Action is estimated 618, 467 EUR for 33 months
(starting as of 1 January 2012). The EC contribution will constitute maximum 80% of the
estimated cost of the Action, i.e. 494,773.60 EUR. The EC contribution will be transferred to the
HTE in 3 instalments: First instalment of 164,197.00 EURO has been transferred to HTE in
February 2012, second instalment of 228,756.00 EURO has been transferred to HTE in F ebruary
2013, third instalment of 50,750.00 EURO has been transferred to HTE in April 2014 and final
instalment of 390.55 EURO is expected to be transferred in 2014 (pending the amount of the
total eligible costs for the Action).

Brief Description of the Action: HTE and the project partners aim at contributing to capacity
building among Ukrainian Non State Actors for an 1)improved access to HIV/AIDS prevention,
2)reducing of stigma and discrimination, 3) integration of children living with HIV (CLWHA)
into schools.

These objectives will be achieved through advocacy towards policy makers in Ukraine;
development and delivery of the training courses and relevant training materials for teachers,
students and pupils on HIV\AIDs protection; launching of the website in order to facilitate
exchange of information in the area of HIV\AIDs prevention as well as strengthening capacities
of the NGOs, active in HIV\AIDs prevention.

It is estimated that almost 1000 education officials and over 12000 will be trained throughout the
project implementation and 400 local UTTA branches are established.

PROCEDURES PERFORMED AND FACTUAL FINDINGS

We have performed the specific procedures listed in Annex 2A of the terms of reference for the
expenditure verification of the Grant Contract ('ToR') . These procedures are:

1. General Procedures
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2. Procedures to verify conformity of Expenditure with the Budget and Analytical Review

B Procedures to verify selected Expenditure

We have applied the rules for selection of expenditure and the principles and criteria for
verification coverage as set out in Annex 2B (sections 3 and 4) of the ToR for this expenditure

verification.

The total expenditure verified by us amounts to 116,454.24 € and is summarised in the table
below. The overall Expenditure Coverage Ratio is 100 %.

Total expenditure |

Percentage of

Alfigami xeppri amount verified
by the Beneficiary ; : expenditure
. (in EUR) OPAUBRR LN | el i 9455

Headings (subheadings) EUR)
1. Human Resources 56,874.76 56,874.76 _ 100 |
1.1 Salaries (gross amounts,
local staff) 10,809.49 10,809.49 100
1.2 Salaries (gross amounts,
expat/int. staff) 32,626.69 32,626.69 100
1.3 Per diems for
missions/travel® 13,438.58 13,438.58 100
2. Travel 1,866.16 1,866.16 | 100
2.2 Local transportation 1,866.16 1,866.16 B 100
3. Equipment and supplies 4,263.78 4,263.78 B 100
Venue hire 4,263.78 426378 | 100
5. Other costs, services 50,421.08 50,421.08 B 100
5.1 Publications 16,499.50 16,499.50 - 100
5.2 Studies, research 4,259.48 4,259.48 100
5.3 Expenditure verification 3,038.19 3,038.19 100
5.4 Evaluation costs 25,760.26 25,760.26 100
5.6 Financial services (bank

uarantee costs etc.) 449.09 449.09 100
5.8. Visibility actions 414.55 414.55 100
7. Subtotal direct eligible
costs of the Action (1-6) 113,425.77 113,425.77 | 100
9. Total direct eligible costs of D -
the Action (7+ 8) 113,425.77 11342577 | 100
10. Administrative costs . ]
(maximum 7% of 9, total direct
eligible costs of the Action) 3,028.47 3,028.47 o 100
11. Total eligible costs (9+10) 116,454.24 116,454.24 100
13. Total accepted costs of
the action (11+12) 116,454.24 116,454,24 100
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We have verified the selected expenditure as shown in the above summary table and we have
carried out, for each expenditure item selected, the verification procedures specified at point 3.1
to 3.7 of Annex 2A of the ToR for this expenditure verification. We report our factual findings
resulting from these procedures below.

1. GENERAL PROCEDURES

1.1. Terms and Conditions of the Grant Contract

We have obtained an understanding of the terms and conditions of this Grant Contract in
accordance with the guidelines in Annex 2B (section 2) of the ToR.

1.2. Financial Report for the Grant Contract

We verified that the Financial Report complies with the conditions of Article 2 of the General
Conditions of the Grant Contract. As a result of this verification we have not found any
differences.

1.3. Rules for Accounting and Record keeping

We have verified Accounting and Record Keeping system used by you and we convinced that it
totally complies with the rules stated by the Article 16 of the General Conditions the Grant
Contract

1.4. Reconciling the Financial Report to the Beneficiary's Accounting System
and Records

We have reconciled the information in the Financial Report to the Beneficiary’s accounting
system and records and have found no discrepancy or inconsistency.

1.5. Exchange Rates

Amounts of expenditures incurred in a currency other than the Euro have been converted by you
at the exchange rate which is made up of the average of the rates published in InforEuro for the
months covered by the Financial Report (from 01, January 2014 to 30. September 2014).

2. PROCEDURES TO VERIFY CONFORMITY OF EXPENDITURE WITH THE BUDGET AND
ANALYTICAL REVIEW

2.1. Budget of the Grant Contract
We have verified that the budget in the Financial Report corresponds with the budget of the Grant

Contract (authenticity and authorisation of the initial budget) and that the expenditure incurred
was indicated in the budget of the Grant Contract. We have found no discrepancy.
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2.2, Amendments to the Budget of the Grant Contract

All the amendments to the Budget of the Grant Contract were proceeded by you in conformity
with the Article 9 of the General Conditions of the Grant Contract.

3. PROCEDURES TO VERIFY SELECTED EXPENDITURE

We have reported further below all the exceptions resulting from the verification procedures
specified at point 3.1 — to 3.7 of Annex 2A of the ToR for this expenditure verification insofar
these procedures did apply to the selected expenditure item.

We have quantified the amount of the verification exceptions found and the potential impact on
the EU contribution, should the Commission declare the expenditure item(s) concerned ineligible
(where applicable taking into account the percentage of funding of the Commission and the
impact on indirect expenditure (e.g. administrative costs)). We have reported all exceptions found
including the ones of which we cannot quantify the amount of the verification exception found
and the potential impact on the EU contribution.

3.1. Eligibility of Costs

For each expenditure item selected we have verified the eligibility criteria set out in Article 14.1
of the General Conditions of the Grant Contract. As a result we have found no exceptions.

But the auditors paid attention to the following:

To the line «Interviewees' fees» of the subtitle 5.2 «Studies, research» of the Financial report was
included the amount of reward to private person entrepreneur Demchenko I.1.. (Contract # 13/T-1
dated 02.09.2013) for carried out by her sociological survey (questionnairing of other
individuals) in the amount € 2,829.98.

Judging by the name of the respective budget line («Interviewees' fees») the auditors assume that
the mentioned line was designed for including to it actually incurred expenditures on paying
reward (not more than € 4.00 for each person) directly to individuals filling in the
questionnaire (i.e. for interviewees).

Furthermore, the auditors paid attention that the description of Activity 6 «Project monitoring
research» (see paragraph 1.3 of the Annex 1 to the Grant Contract) says: «The Applicant plans to
conduct a series of independent research in order to study the impact of the project on target
groups and its influence over the final beneficiaries. Monitoring research will be carried out by
the external experts» and the Project Budget has the special line «Expert fees (2 experts)». So
the auditors think that reward payment to Demchenko I.L. for her carrying out sociological
survey (monitoring research) perhaps should have been shown in the line «Expert fees (2
experts)» of the Financial report (in which expenditures for paying reward only to one of
experts — Patrikeeva O.0. — for working out questionnaires and description of monitoring
research method were included).

3.2 Eligibility of Direct Costs (Article 14.2)

For each expenditure item selected we have verified the eligibility criteria set out in Article 14.2
of the General Conditions of the Grant Contract. As a result we have found no exceptions.
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3.3. Provision for Contingency Reserve (Article 14.3)
During the reported period you haven’t used the contingency reserve.
34. Administrative costs (Article 14.4)

Indirect costs to cover the administrative overheads (heading 10 Financial Report) do not exceed
2.67 % of the total amount of eligible direct costs of the Action.

3.5. Contributions in kind (Article 14.5)
Your costs included to the Financial Report do not comprise contributions in kind.
3.6. Non-eligible costs (Article 14.6)

Your costs included to the Financial Report do not comprise non-eligible costs as they are
described in Article 14.6 of the General Conditions.

& g 8 Accepted costs

During the reported period you have used all the legal opportunities in order to avoid the
necessity of paying taxes through an exemption system and/or a refund a posteriori.

3.8. Revenues of the Action

During the reported period you haven’t obtained any revenues attributable to the Action
including bank interest earned.

Annex 1 Financial Report for the Grant Contract

Annex 2 Terms of Reference Expenditure Verification
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Contract n° DSI-SANTE/2011/260-519 (27/12/2011)

Implementation period of the contract 01/01/2012 - 30/09/2014

Final financial report:
period 01/01/2014 - 30/09/2014

. , ,
Expenditures . Y - > {(article 9.2 of

-

=

-

1. Human Resources
1.1 Salaries (gross amounts, local staff)

1.1.1 Technical Per month
Centre System {5 working days
per month of 22, ie 20% of employment} 24 7 4 140.90 28986,29 2050,77 7 2030,77 5148,25 7199.02 0.98 0,01
Resource Centre Assistant (11 warking days per mantt -
of 22, ie 50% of employment) 24 7 5736,10 40152,73 2840.79 7 2840,79 675747 9598.26 1,74 0,02
Local internal Per day 1600 0,00 0,00 0,00 0,00 0,00
Savings by attracting fewer
Local external Per day 130 160 256 326,74 8364623 3917,93 5917,93 5914825 65066,18 309382 4,54 experts
1.1.2 Administrative/ support staff Per month - 0,00 0,00
1.2 Salaries (gross amounts, expat/int. staff) Per month 0,00 0,00
Project Co-ordingtor {18 working dzys p: nth of 22,
ie 80% of employrment) 30 2340} 7] 28370,70 198594.90 14050,50 gt 14050.50 47957,78 62008,28 1.72 0,00
Education and Research Manager (5 working days per -
maonth of 22, e 70% of ermnpioyment} 30 1900 T} 2374806 166236.41 11761,15 7 1176115 41435.45 53196.,60 3.40 0,01
Accountant {11 warking per month of 22, ie 50% of G
emplovme 30 700 o/ 831794 58225,57 411943 T 411943 1478033 18899.76 0,24 0,00
Project Assistant (16 working days per moath of 22, iz Savings due to exchange
70% of erployment) 30 500 7 544295 38100,68 269561 2 269561 10572,59 13268.20 231.80 1,72 rate differences
1.3 Per diems for missions/travel® 0,00 0,00
1.3.1 Abroad (staff assigned to the Action)
{participation in international conferences) Per diem 12 0,00 0,00
1.3.2 Local (staff assigned to the Action) (Ukraine) Per diem 100 0,00 0,00
1.3.3 Seminar/conference participants (Ukraine) Per diem 0,00 0,00
Savings by inviting fewer
Conference 118 1401,59 165387,10 11701,06 118 11701,06 11701,06 14 298.94 55,00 nonresident
National advisory meeting 0,00 0,00 0 0,00 557729 5577.2% 271 0,05
Savings due to exchange
Trainings 150 163,72 24558,74 1737,52 150 1737,52 3468561 36423.13 401,87 1,09 rate differences
Regional advisory meetings 0,00
0,00
Subtotsl Human Resources S . | BB . | seRuae 5687476 . ueisn | R w02 . {Savingsbyaubric
2. Travel® 0,00
2.1. International travel (participation in internation
e ¥ Per flight 0,00
2.2 Local transportation Per month 0,00
Local transportation for staff and partners (within cities) Per month 30 100§ 3 000,00 100,00 Paid from other sources
Local transportation for staff and partners (between
cities) Per trip 50 3000,00 100,00 Paid from other sources
Local transportation for participants (conferences, Savings by inviting fewer
meetings, trainings) Per tri 1866,16 4036.23 5902,39 669761 53,16 nonresident
Siibtotal Travel T T §a6i6) | a6 e o a Bavings by rubric
3. Equipment and supp! ies’
3.1 Purchase or rent of vehicles Per vehicle
3.2 Furniture, computer equipment
Beamer 1 2000 2 000,00 100,00 Paid from other sources
Computer Per item 2 1500 3 000,00 100,00 Paid {rom other sources
33 ines, tools. 0,00
3.4 Spare parts/equipment for tools 0.00
3.5 Other (please specify) 0,00
Overruns due to a risc in
Venue hire Per da 8 609.40 4263,78 7 4263,78 4855,13 911891 -2 868,91 price in the n{agkel
Subtotal Equiphient dnd supplies . o . vem L sl s oz Savings by rubric.
4. Local office 0,00
4.1 Vehicle costs Per month : 5 0,00
4.2 Office rent Per month 30 300§ it 0,00 0,00 0,00 0.00 21899.52 21899.52 048 0,00
4.3 Consumables - office supplies Per month 30 150 0,00
4.4 Other services (tel/fax, electricity/heating,
maintenance, Internet) Per month 0,00
Sibtotal Local oftic / s ' . « L oo0; . g0} e . swenl el v .
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