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Report of Factual Findings

To Mr M. Melnikov, Head o;f Board
N on-G 01) er nmen t a I O r gan is at i o n
Childrcn's Fund "Health through Education"
I35/7 Druzhba Narodot, Atenue 03039K yiv - L*raine

t0l0]720t3

Dear Mr Melnikov,

In accordance with the terms ofreference dated 03/1212012 lhatyoq agreed with us, we provide
our Report of Factual Findings ("the Report"), with respect to the accompanying Financial
Report for the period cove'jng 01/0112012 - 31/1212012 (Annex 1 of tiis Repoft) You requested
cefain proc€dures to be carried out in connection with your Financial Repofi and the European
Union financed Grant Contract conc€ming "Capacity building of All-Ukrainian Teachers and
Trainer Association (IJTTA) to improve access to qualit services of HIV/AIDS preventioll
among adolescent and support the int€gration of chil&en living with HIV/AIDS into schools" #
DCI-SANTE / 2011 / 260-519, the 'Gmnt Contract'.

Objective

Our €ngagement was an expenditure verification which is an engagement to perfbm certain
agreed-upon procedures with regad to the Financial Report for the Crant Contract between you

and The European Union represented by the European Commission, the 'Contracting Authority'.
The objective ofthis expenditure verification is for us to cany out certain procedures to which we
have agreed and to submit to you a report of factual findings with regard to the procedures
performed.

Standards and Ethics

Our engagement was undertaken in accordance with:

Intemational Standard on Related Services ('ISRS') 4400 Engagements to peibttll Agreed'
upon Procedwes regarding Ffuancial InJormalion as promulgated by the Intemaiional
Fedemtion of Accountants ('IFAC);

- the Code of Ethics .fo/ Professional Accounta ts issued by the IFAC. Although TSRS 4400
prcvides that independence is not a requhement for agreed-upon procedures engagements, the
Contrachng Authoriry requires that the auditor also complies with the independence
requircments ofthe Code o:f Ethics Jor ProJ'essiottal Accountantsl

Procedures performed

As requested, we have only performed the procedures listed in Annex 2A of the teims of

refercnce for this engagement (see Annex 2 ofthis Report)

These procedures have been determined solely by the Contracting Aulhority and the procedures

were pirformed solely to assist the Contracting Authoriry in evalu4ting whether the expenditure

t-.
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ciatmed b) )ou ir the accompanlirg Financiar Report is erigibre in accordance wrth re remsand conditions ofthe Crant Conrmct'

Because the procedures perfom€d by us did not constitute eitlef an audit or a review made inaccordance wirh lnternarional Stanjards on a"a;,;r,J-". f,r,",""i._" i""J"ll, or, n*n*Engagements, we do not exprcss any assurance on rne accompanyjng Financjal Report.
Had we performed additional procedures_or had we perfomed an audil or review or the financialstatements of the Beneficiary in accordance with 

'lnternational 
ir",,a".A. 

",,',A"0"lng, 
otfr*matters might have corrl€ to our attention that woufa fruu" t""" ."po-rt"all ioul" 

"'

Sources oflnformation

The.Report sets out infonnation provided to us by you in responsc to specific ltuestions or asobtained and extracted from your accounts and recorjs

Factual Findings

The total expenditure which is the subject of this expendilure verificatior amounts to

The_Expenditure Coverage Ratio is 100 %.-,]-fiis ratio represents tle total amouDr of expenditureverified by us expressed as a percentase ofthe total expenditure whi"f, 
_fr". 

f,,"",, ,ro1*, 
"f,fri.expenditue verification. The iatter am-ount is equal to ihe totat a,rou,r, 

"i."*p."ajr,,r" 
,rp"n"abyiou in the Financiat Report and claimed qr 1"" r* a"J""*" ir""r',r,iPtit"i'."rrr 
", 

p."_lrnancrng underrhe Cmnl conracr a. peryour R"qu..r to, ean-*r ot; i  t i  ioi i i

We r€poft the details ofour factual fin.lings which result fron the procedures that wc pertomedin Chapter 2 oftbis Report.

Use ofthis Report

This Report is solely for the purpose set forth above under objective.

Il:l:ryt,: 
prepared sotetl for lour own confidential use and solely for the purpose of5ubmtssron by)oulo lhe Contractinp AufioriD i,)connecLiol uitrt  rr.  .equirernelt,  r.  .cr out inAnicle t5 ofrhe cenerat Cond ir ion.l f  r tre uranr Conrracr. l  t . , ;p;;; ; ; , ; ,  

"":. i . . ,  
upon b5

lou  fo ranJ  o the r  po rpose .  no r  ma)  i l  be  d i5 t r i b r r "a ,o -1  o , t , . -  pn r , , . . .  
- '  " . *

Th_e Contracting Authority is not a party to the agreement (the tefms ol reference) berween youand us and therefore we do not owe or assume a duty of car€ to tt 
" 

Contru"tiug i,,tf,o.ity *t,omay rety upon this expenditurc veification report at its own risk and r:liscretion.ihe ContractingAut\ority cT assess^for irself rhe procedures and findi"g. ,..po.;; ;;;, 
""i 

j."* ir, *";conclusions from th€ factual Iindings reporLcu oy us.

The Contracting Authorib' may only discloJe this-Report to othcN who have regulatory rjghts ofaccess to it in particular the European Anti Fraud Oflrce and rhe ELrropeun Co,,rt?ii,n,,,uo.

This Report relates only to the Financial Report specified above and does not extend to any ofyour fi nancial statements,

t -
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Yr:h:l *T.T:.::.$'iTiT"tr'Hff3?XoX;30t. "" *u '*'d be pteased to provide anv rurher

Yours sincerely,

Auditors' signature

Nane of Auditor signing

Auditors' address

Date ofsignatur€

Director of LLC <UIly
Prostir Ltd,

Salinskiy Viktor

01033, Ukraine, Kyiv,
Saksagans'kngo St,
24, ffice 21

t0/01/2013
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Information about the Grant Contract

Name ofbeneficiary of grant contract: Non-Govemmental organisation Children,s F|uld, Health
through Education"

Name ofpartners in the Action: Atl-Ukrainian charitable organizatioD ,,Network ofpeople Living
with HIV" (NPLWHA), All-Ukainian Teachers and Trainer Associarion (UTTA)-

Ministry of Education, Science, Youth and Spoft; Committee on Conlbatinq IIV/AIDS and
Other Socially Unsafe Diseases (recently r.erramed the Srate Serv ce oI Ukraine Conbating TB
and HIV/AIDS Epidemics); Post-graduate pedagogical insritutions in all 27 regiois of Ukraine;
National Pedagogical Dragomanov University; GZ: UNESCO

Title of the Action: "Capacity building of All-UkrairriaD Tcachers and Trainer Association
(UTTA) to improve access to services ofHlV/AIDS prevention among adolescenis and support
the integration ofchildren living with HIV/AIDS into schools"

Contract number: DCI-SANTE/20i I  /260-519

Budget information: The total cost of the Action is estimated 622, 750 EUR for 30 rnonths
(starting as of I January 2012). The EC conrdbution will coDstitute maximum 80% of the
estimat€d cost ofdre Action, i.e.498,200 EUR. The EC contribution \\,ill be transfefred rc me
HTE in 3 irrstallments. Iirst instalment of 16.+.1q8,00 EURO has bcrr rransfcrrcd to HTE in
February 2012 and further instalments of 284.182,00 EURO and 19.820,00 EURO are cxpocted
to be transfened in 2013 and 2014 accordingly (pending the alnoullt of the total €ligiblc costs for
the Action).

Brief Description ofthe Action: HTE and the prcject paftrrers aitn at contributiig 10 capacity
building among Ukrainian Non State Actors for an 1)improved access to FIV/AIDS prcvcnuon,
2)reducing of stigna and discrimination, 3) integration of childrell living with HIV (CLWHA)
into schools.

These objectives will be achieved through advocacy to$,ards policy makefs in Ukraine;
development and delivery of the taining courses and relevanl training matedals for teachers,
students afld pupils on HIV\AIDs prot€ction; launching of the website jn ordcr to l]acilitate
exchange of information in the area of I{IV\{IDS prevention as $ell as strengthclrirrg capacities
ofthe NGOs, active in HIV\AIDS prevention.

It is estimated that almost 1000 education officials and o\ ef I 2000 \\ ill be Lr.l red rl,rougnour.n"
project implementation and 400 local UTTA braDohes are establislred.

PROCEDURES PERI'ORMED AND FACTUAL FINDINGS

We have perfomed the specific prccedures listed in Annex 2A ofthe lefms of reltfc|cc lor the
expenditue verification ofthe Grant Contract ('ToR') . lhese procedurcs a.e:

2.

1 . General Procedures

Procedures to veriry confomity ofExpenditure with the Budget and Analytical Review

t



to verify seleoted Expenditue

veri{ied by us amounts to 143.631,46 € and is summarised in the table
Expenditure Covemge Ratio is I 00 %.

r

the rules for selection of expenditwe and the principles anal criteria for
p as set out in Annex 28 (sections 3 and 4) ofthe ToR for this expendit$e

rcrified the select€d expenditure as shown in the above summary table and we have
I fua each expenditure irem selecte4 the rerificalion procedures ;pecified ar poinl 3.1

Amount
reported by the
Beneficiary (in

EUR)

Total
expenditure

amount
verified by
auditorc (in

23.760.07

3.052,s1

31.912.72

8.753.87

d.ect ellgiblo costs of the

costs of the Action (7+

costs (maximum 7olo of 9,
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Annex 2A ofthe ToR for tlis expenditure verification. We report our faclual findings
from these procedures below.

PRocEDURES

T€rms and Conditions of the Grant Contract

obtained an understanding of the terms and oonditions of this Grant contmct in
with d|e guidelines in A-nnex 28 {sectioD 2) ofthe ToR.

Financial Report for the Grant Contract

that the Financial Report complies with the conditions of Article 2 of the
Corditiors of the Grant Contact. As a result of this verification we have not

differences,

for Accounting and Record keepiDg

rerified Accounting and Record Keeping system used by you and we convinced
complies with the rules stated by the Article 16 of the General Conditions

the Financial R€port to the Beneficiary's Accounting System
Records

rcconciled the information in the Financial Report 10 the Beneficiary's

Erstcm alrd records and have found no discrepanoy or inconsistency.

Rates

itrexpenditure inctmed in a cunency other than the Euro have been conveded
tbe eichange rate which is made up of ttre average of the rates published in
ftr the months covered by the Financial Repon (from 0l January to 3l
2012).

TO VERItr"Y CONFORMITY OF EXPENDITURE WITH THE BUDGET AND

REvIEw

of the Grant Contract

that the budget in the Financial Report conesponds with the budget ofthe Grant
icity and authorisation of the initial budget) ard that the expenditure inoun€d

irlhe budget ofthe Grant Contract W€ have found no discrepancy.

to the Budget of the Grant Contract

to the Budget of the Gmnt Contract were proceeded by you in conformity
9 ofthe General Conditions ofthe Grant Contract.
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3. PRocEDr,TJos ro vERrFy SELECTED EXpINDITURE

We have reported further below all fte exceptions resulting frorn the verification procedures
?ecified at point 3.1 to3.7 ofAnnex 2,{ ofthe ToR for this expenditure verification insofar
&es€ proc€dures did apply to fte selected expenditue item.

Ve have quantified the amount ofthe verification exceptions found rnd the potential impact on
6e EU conhibution, should the Commission declare the expenditure item(s) concerned ineligible
(dere applicable taking into account fte percentage of funding of the Commission and the
itrpact on indircct expenditure (e.g. administrative costs)). We have reported all exceptions found
icluding the ones of which we cannot quantify the amount ofthe verification exception found
nd tbe potential impact on the EU contribution.

31. Eligibilily of Costs

For each expenditure item selected we have verified the eligibility criteria set out ir
Article 14.1 of the General Conditions ofthe Gmrt Contact. As a result we have found
D exceptlons.

lloreover, the auditors pay attention to the fact that in the Amex 1 it was mentioned the
i,fowing:. <<lntel Ofrices in UL;raike will be irwolved in det)eloping web-portal and
fiintaining this resourcet>, However, the auditors were not provided with any
&cunents, confiming this company's participation in developing and maintelance of
V€b-portal (see subheading <Web-portal> ofthe Financial Repbrt amounting to 8.753,87
e)

:t2. Eligibility of Direct Costs (Article 14.2)

fE each expanditure item selected we have verified the eligibility cdteda set out in
Article 14.2 of the General Conditions ofthe Grant Contlact. As a result wc have found
D exceptlons.

13. Provision for Contingency Reserve (Article 14.3)

ILitrg the reported period you haven't used the contingency reserve.

tA Administrative costs (Article 14.4)

Hircct costs to cover tlte administrative overheads (heading 10 Financiatr Report) do not
@f,d2,67 o/o of the total amount of eligible direct costs of the Action.

15 Contributions in kind (Article 14.5)

tqtr costs included to the Financial Report do not compdse contributions in kind.

tt Non-eligible costs (Article 14.6)

Idr costs included to the Financial Report do not comprise non-eligible costs as they
-described in Article 14.6 of the General Conditions.

3
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3,7, Accepted costs

During the reported period you have used all the legal opportunities in order to avoid the
necessity ofpalng taxes through an exemption system and/or a refirnd a posterion.

3.8. Revenues of the Action

anyDuring the reported period you haven't obtained
itrcludins bank interest eamed.

revenues attributable to the Action

Annex I

Annex 2

Financial Report for the Grant Contract

Teims of Reference Expenditure Verilication

.s
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TERMS OF REFERENCE FOR AN EXPENDITURE VERIFICATION OT
A GRANT CONTRACT

. EXTERNAL ACTIONS OF THE EUROPEAN UNION -

The following are the tems of reference (,ToR') on which Non_Governmental Organisation
Children's Fund "Health through Education" .the Beneficiary, ug."". to 

"nlu!" 
ilC nauait

company "UHY Prostir Ltd" ,the Auditor' to p€rlorm an expendituie verificatiinLd to repon rnconnection with a European Union financed grant contract for extemal actions conceming
"Capacity building of All-Ukr.ainian Teacher and Trainer Association (UTTA) to mprove
::.:,::,1: 1ri]iy 

**].:es o.f Hry/AIDS prevention anong adotescent and support the ,n,"g.u-,on
or chrrdren tjving with HIV/AIDS inro schools" DCI_SANTE / 2011 / i60-519 (the icrant
Contract'). Wlere in these ToR the 'Contracting Authorio,, is mentioned this rei.ers to theEuropean Union. represented by rhe European Coimission wtrlctr tras signeJ th;-Grant Contractwrrr rne deneTtctary and js providing the grant funding. The Contracting Authorio, is not a pafiy
to thrs asreement.

1, REspoNslBrLITIEs oF THE PARTIES ro rHE ENGAGEMENT
'The Beneticiar] 'refers Lo rhe organi,ation lhaL is receiving rhe ganl iurding and rhal hassrgned lhe (rmnt L ontracr with the Conuacring Aurhoriry.

. 
I!: 9T.i.,-, 

is responsibte for pro! iding a Financial Reporr for the action financed by the
urant Conlracr which complies with rhe tems and conditions of the Grant Contract and for
€nsuring that this Financial Report can be reconciled to the Beneficiary.s accounnng ano
bookkeeping system and to the underlying accounts and reco.ds. ihe nenenciil is
rcsponsibl€ for providing sufficient and adequate infomation, both financial anct non_
iinaDcial, in suppoft ofthe Financial Report.

. The Beneficiary accepts that the ability ofthe Auditor to perform the procedures requred by
tirs engagement effectively depends upon the Beneficiary, qnd as the case may be his
parfiels, providing full and free access to tlte Beneficiary,s staff and its accounting and
bookkeeping system and underlying accounts and recods.

. The Auditor' is responsible for performjng the agreed_upon procedues as specified in these
To& and for submittilg a report offactual findilrgi to the Beneficiary. .Auditor. refbrs to the
audit finn contracied for rhis engagement and in panicular to the patner or other p;;son in the
audrt tlrm wio_is responsible for the engagement and for the report that is issuedon behalfof
rne ltnn. an0 \\ho has rhe appfopriate authority from a professional, iegal or regulatory body.

By agreeing these ToR the Auditor confims that he/she meets at least one of the fonowing
conditions:

The Auditor and/or the firm is a member of a national accounting or auditing body or
institution which in turn is member ofthe International Federation of A"ccountants (i-FAC).

The Auditor and/or the firm is a member of a national accounting o. auditing body or
institution -Although this organisation is not member of ttre m,+C,'tl,e Auditoi commits
him/herselfto undertake this engagement in accordance with the IFAC standards alld ethics
set out in these ToR.

The Audito. and/or the firm is registercd as a statutory auditor in the
public orersight body in an EL member srare in accordarce wirh rhe

public register of a
pinciples of public

D€cember 2012
TOR(l).docx
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o\efsisht set ou! in Dir3cri\e :006 l l  EC ' i ihi Eur'p:an Parl iament and ' : : '3

"ooii.it" ""ai 
-t *a 

"udit 
firms based in an EL memb'f stare )

. The Auditor and/or the firm is registered as a statutor) audilor 'in 
the Plblic-re i'::r "r 

a

public oversight body in a thud 
"ount[ 

und this regisier is subject to princip]es ol public

oversieht as set out in the tegistation oi rtte countlJ 
-concemed 

(this applies io artditors and

audit flrms based in a third county)'

2. SUBJECT OF THE ENGAGEMENT

The subiect of this engagement is the intedm limncial Report in co-nnection Nith the Grant

Contract for the period covering 0l 'un'uo :Of'Z t I I December 2012 and'rhe attion entitled

: i r " , . 1 "  o " i i ' l l Lg . i  A l l - l  k ra in ian  l ' u i h " ' '  " no  
l ru i  re r  .A<5oc ia r ron  

{ l  l  lA r  ro  'mprove

,rcce-- to .rtralrr) sen iee' of HIV All) ' '  p' ; t ; ; ;" ' t  "t""g adole'cenr and sLrppon the nlegrarion

li iiri,.il i*ii't *r; HIV/AIDS into schools"' the 'Aition' Annex I to these roR contarns

iDformation about the Grant Coniract

3. REAsoN FoR THE ENGAGtrMDNT

The Beneficiary is reqLrired to- submit to the Conk'r-cllrrg Authorir) a0 expendihle vedfication

reDon produced b) dn e\lernal ,rouo, 'n' ,upfon of r\e"pa5ment reqLrc'red b) lhe Benellciar)

under  A r l i c l e  l 5o ' I heGenera l  t on t r r r ' o " '  J i i t t  t i un tCon i "ac t  l he  Aurho f i ' i ngo l l cc ro f the

comnission requires this repot as he .ui", th" puyln"nt of expenditurc requested by tbe

g"i1"fi"i".u 
"ondi 

ionnt on the factual findirgs ofthis report

4. ENGAGEMENT TYPE AND OBJECTIVE

Iniq expendilurc \eri f ical ion rs an-engagemenl to perlorm cenain agfeed-upon procedure' ! \ i lh

resard io rhe Financial Repoft ror rnJ'Cr i-i"n"""t. The objectire of this expenditure

iliri""i["'i i", tlt" a"ditJr to cany outitr" specific procedures listed in Annex 2A to these

ToR and to submit to the e"n"ti"t"'; ^ ta-on'oi: ia"tual findings Y.lth 
t"!111-t:1he specillc

leri f i , . l l ion procedure'p. ' lonnto r"ntl tu'- ion mean- that lhe Auditor eramines rhe factual

i n fomat ion in theF inanc ia l * "po . .o , . , t , ' " ' . s .o "n " ia rya l l dcompares i tw i th the te rmsa |d
conditions ofthe Grant Cont.uct. a. mr. *gug"ment is ;ot an assurance engagernent the Auditor

cloes not provide an audit opinion *; t"Gtt;t ;" assurance .Tte 
conlracting Authority

assesses for itself the factual n.d".,g, -p"niJ li G Auditor and draws ils own conclusiolts

from these iactual findings'

5. STANDARDS AND ETHTCS

lLe \uoilor shalr u' ldenake lhi '  engagemenl in accord'dlce $ r lh:

- the lnternetional Standard on Related Services ('ISRS') 4400 -Engagem€nts 
to pedorm

- 
o;r.'ea:;;; *;i'* t"g-aing rinu*iul Informarion es promulgated bv ihe IFAC;

- the IFAC Code of Ethics fbr Prclessional Accountants (d*:J:lt-d. 
i"d 

issued bv IFAC'S

lntrnational Ethics Standards e;"lJ--io' Attoontn*s (IESBA)' Nhjch establishes

tundamental ethical prin"ipl". ro. euliiJr, *:ith regard ro integrity, objectivity,_independence'

professionai conpercnce -d d"" 
";;";;;"i;;;tiilir;,-,. 

proteslionat behaviour and €cbnical

,rar)dxrd\. Alhough tsns a' luu provide' ' t tui ino"pti ta*tt is noL a requirement for agreed-

uoon orocedures engagements, *i l"""""ti"g 
'a*ftorib 

requires ttat the Auditor is

Di,ective 2006/43 of the Euror.anlarr1alelln:ooutnLl;;i$1:,'lJlif?#iff!:'il"Ii3:l;
olrnnual accounts and consolidated, anendmg

repealing Council Djreclive 84/253 EEC

Dccenller 2012

TOR(1).docx



independent from tbe Beneficiary and complies with the independence requirements of theIIAC Code ofEthics for professional Accountant

6. PRoCEDURES, EItDf,NcE AN,D DocuMtrNTATIoN

The Auditor plans the work so that an effective expenditure verification can be pertbrmed. TheAuditor p,edorms the procedures listed in Annex 2Aof these ToR (.Listinj oi 
"p"iiii" 

pro""aur",
to be performed).and applies rhe guidelines in ennex 2g fGuideiines foi *ji" o,o..ou.". aoe pefiormeoJ. lne evrdence to be used for performing the procedurcs in Amex 2A is allfinancial and non-financial information which_ makes iipossible to 

"r."*in" 
tt,"-""p"naitu."claimed by the Beneficiary in the Financial Report. The Auiitor uses th" 

"u-ii"n"J 
outuin"a ao-these procedures as the basis for the report of factual findiags. ffr" auait;a_o*."oo _urr"..wnrcn are rmportanI tn providing evidence to suppon the repon offactual findings, and evidencemarme \.rofl( was camed out in accordance with ISRS 4400 and lhese ToR.

7, REpoRTtNG

The report on this expenditure verification shoulal describe the pwpose, the agreect_uponprocedures and. the factual lmjings ofthe engagement in sufficient detail in order to enable flle
:^1T""r1y.1: 

trr€ Lonbactjng Axthoriry to undentand the nature and extent of the procedur€sperTonnecl b) the Audilor and tle factual findings reporred b) lhe Audjror.

The use of the Model Report for an Expenditue Verification ofan EU Gtant Conhact in Annex 3or rnese roK Ls.compulsory. This report should be provided by the Auditor to Non_Govemmeffalurganrsanon Lhttdren s tund "Health through Education,, within 35 working days after the dayof sigdature of these ToR.

8. OTHER Tf,RMs

The.fee for this engagement shall be EUR 2 000 (the company is not VAT payer). This fbe doesnol rnclude cosr ofany business trip expenses which the auditor may in"* in 
"'on 

t..iion *irt *e
l".I3T-u::9 

ot *" .ngagemenl. Iflhe auditor incul such expenses lhey shall be compensated b)tne benerclary based on copies ofsupponing primary documents. providedby the auditor.

Annex I Information about the Grant Conhact

Annex 2.A. Listing ofspecific procedures to be performed

Annex 28 Guidelines for specific procedures to be performed

Annex 3 Model report for an expenditue verification ofan EU gant contmct

For lhe Beneliciarv:

Head of

03.12.2012

December20l2

TOR(1).docx

For the Auditor:

f;;" t,,
D*"&ii") ,K's,
r', 

"roils

/3



Annex I Information about the Grant Contract

December 2012
TOR(1).docx

lnformation about the Grant Contract
Reference number and date of the Grafi
Conhact

DCr-SANTE / 2011 / 260-519
dared. 2'l /I2D0l1

Grant contact title Capacity building of All-Llklai an
Teachers and Trainer Association (UTTA)
to improve access to quality services of
HIV/AIDS prevention among adolescent
and suppofi the integration of children
living with HMAIDS into schools

Country Ukaine
Beneficiary Non- Govenmenlal Organisation

Children's Fund" Health tfuough
Education"
Registation number: 4125880634
135/7 Druzhba Narodov Avenue 03039
Kyiv Ukaine

Budget line Contract Budget line 5.3 (Annex 3: Budget for the
Action)

Legal basis for the Conhact n\a
Stad date of the Action 0l/01/20t2
End date ofthe Action 30t06/20t4
Total cost ofthe Action 622.750,00 EUR
Grant maximum amount 498.200,00 EUR
Total amount received to date by the
Beneficiary from Contracting Authodty

164.197,00 EUR

lotal amount ofthe payment iequest 284.r83,00 EUR
Contracting Authority n\a
European Conxnission Delegation the Euopean Union to Ukaine

For the attention of
Head ofcontacts and Fi4arce Section
Mr Holger Rommen
I 0 Kruhlo-Univerc)'tetska.
0 I 024 Kyiv, Ukaine
Fax +380 44 253 45 47

Auditor Audit Company "UHY Prostir Ltd"
24 Saksahanskogo St.eet - dffice 21
01033 Kyiv

Victor Safinskiy - partner
SvetlanaHitun leadingauditor
Alexandr Baranov deputy ofauditor



Auex 2,4. Listirg ofSpecific Procedures to be performed

1. Gf,NERAL PROCEDURES

1,1. Terms and Conditions ofthe Grant Contract

The Auditor obtains an understanding of the terms and conditions of the Grant contmct by review.ing the
Grant Contuact ard its annexes and other relevant infom)atiorL and by inquiry of the Blneficiary.1he
Auditor obtains a copy of the original crant Contract Gigned by the Beneficiary and the Conhacting
Autho ty) with its annexes. The Auditor obtains and reviews the Report (which inc-ludes a narrative and a
financial section) as per Adicle 2.1 ofthe General Conditions.

1,2. Financial Report for the Gratrt Contract

- The Auditor verifies that the Financial R€port compries with the following conditions of Article 2 of
the General Conditions the Grant Contracc

- Th€ Financial Report must conform to the model in Amex VI ofthe Grant Contracq

- The Financial Report should cover the Action as a whole, regardless of which part of it is financ€d by
the Contracting Autho ty;

- The Financial Report should be drawn up in the language ofthe Grant Conhact;

- The proofofthe transfen ofownenhip ofequipment, vehicles and supplies (Article 7.3 ofthe General
Conditions ofthe crant Contact) should be annexed to the final Finan;ial Report.

1,3. Rules for Accounting and Record keeping

The Auditor exanines - when performing the procedures listrd in this Annex _ whether the
Beneficiary has complied with the follor,,/ing rules for accounting and record keeping ofArticle 16 of
the General Conditions the Grant Contracti

- The accounts kept by the Beneficiary for the implemeitation ofthe Action must be accuate and uD_to-
oare;

- The Beneficiary must have a double-entry book-keeping system;

- The accounts and expenditure relating to the Action must be easily identifiable and verifiable;

- The accounts must provide details of interest accrued on funds paid by the Contracting Authority.

1.4, Reconciling the Financial Report to the Beneliciary,s Accounting System atrd
Records

The Auditor reconciles the informalion in the Financial Report to the Beneficiary's a{jcounDng syslem
and records (e.9. trial balance, geneml lodger accounts, sub ledgers etc.) (See Article 16.l).

1,5. Exchange Rates

The Auditor verifies that amounts of expenditue incurred in a currency other than the Euro have been
converted at the exchange mte which is made up ofthe average ofthe rates published in InforEuro for the
months covered by the Financial Repo4 unless otherwise provided in the special conditions ofthe Grant
Contract (Article 15.8 ofthe General Condiuons.l
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